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What we are watching:

e USD is choppy with short-term spikes, but if
markets begin pricing lower growth more
aggressively, USD may soften.

e War, in most cases, is not a long-term
structural regime change for markets — it is
typically a volatility shock, not a growth regime
reset.

e Historically, markets normalize faster than
headlines. Oil spikes fade, volatility mean-
reverts, and capital reallocates - so we are
watching for signs of volatility normalization.

® The US dollar remains an effective hedge
against energy price surges and the resulting cost-
push inflation, reflecting the US shift from net
energy importer to exporter.
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Recent crude oil spikes linked to concerns over
disruptions in the Strait of Hormuz have pushed
inflation expectations higher.

What's notable is the divergence: bond yields have
fallen nearly two standard deviations since last Friday,
yet rate cut expectations have barely moved. That
disconnect between inflation pricing, vyields, and
policy expectations is why were discussing this
today — it signals potential misalignment across
markets that investors are closely watching.
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Rotation, Not Risk Off R

Sector Rotation Map
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Rotation, Not Broad Risk-Off

e The sector rotation map shows leadership in
consumer staples, materials, energy, healthcare, and
industrials — sectors that are strong in both
momentum and relative performance are highlighted
in green on the top-left quadrant.

® Meanwhile, technology and consumer discretionary
have softened, particularly US software.

e Butimportantly — this correction in growth stocks has
not coincided with heavy flows into traditional safe
havens like gold or JPY. Cross-asset performance
reinforces this.
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Rotation, Not Broad Risk-Off (Cont’d)

e From the chart above, Nasdaq is down ~4%, while
Real estate and EM equities are actually up ~6%

e Net flows into real estate and EM also suggest
sentiment remains constructive beneath the surface.
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SPX Index Put Call Skew (negative implies more puts)
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Option Positioning — Skewed to Puts

e SPX option skew is heavily ftilted toward puts,
particularly in software and tech.

® The current put-to-call positioning is negative,
implying more demand for puts - so the rafio is
skewed towards more put demand, close to -2s.d.

e When short positioning becomes crowded, markets
become vulnerable to a squeeze. Even a modest
stabilization could force short covering — leading to a
melt-up type move. @
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emerging markets which are also subject to greater illiquidity and volatility than developed foreign markets.

Structured Product's terms can be complex. Structured Product is speculative product and usually does not have secondary market available. It carries a high level of risk and may not be suitable for all investors. In the worst case,
investing in structured product may lose more than your initial investment amount. Investors should apply special caution to structured products and should not invest in structured products unless he/she fully understands and is
willing to assume the risk associated with it. Investors are recommended to seek independent and professional advice before making any decision regarding structured products.
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or restrict the use of such assets. The actualization of any of these risks could cause a decline in the acceptance of the digital assets and, consequently, their values. Regulation of digital assets and related products is unsettled and
rapidly changing. The effect of regulatory and legal risk is that a digital asset or related product may decrease in value or lose all of its value due to legal or regulatory change. This may affect the value or potential profit of a
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unpredictable fluctuations in price may result in significant losses over a short period of time. Digital assets usually are not backed by any tangible assets. Such digital assets would be merely speculative investments and their prices
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