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Headline announcements from both the White House and
the Fed provide some surface-level direction but largely
remain fluid and uncertain. Trade negotiations are
progressing unevenly, and the long-term effects of tariffs

are yet to fully materialise.

The Fed's measured approach signals a deliberate wait-and-
see posture, setting the stage for markets to remain firmly
guided by incoming economic data in the second half of the
year.
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Last Friday, President Trump unveiled a new set of tariffs
targeting dozens of trading partners. While the policy
announcement offered some structure in terms of listed
taritf rates, it remains intentionally vague in its broader scope
to enable political flexibility. This lack of functional clarity
means that the economic implications are still murky.
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This table highlights recent agreements the US has secured.
Most deals involve lowered tariff rates in exchange for
increased foreign investment into the US or expanded
market access for American goods. However, some key
frading partners—most notably Canada and Mexico—
remain  without  finalised agreements.  Meanwhile,
negotiations with China are ongoing under a mutua
extension of the 90-day truce.
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The Fed Holds Steady, but Not Everyone Agrees

.

At the FOMC meeting last Thursday, two members
dissented from the committee's decision, marking the first
time this year that internal disagreement was recorded. The
Fed opted to hold interest rates steady and did not provide a
clear signal on the timing of any potential rate cuts.

The Fed cited moderated US growth in the first half of the
year, with volatility in net exports and persistently elevated
inflation. The labour market remains resilient, with
unemployment levels still low. The committee reiterated its
data dependency and emphasised its 2% inflation target as a
key precondition for any future cuts. Markets are currently
pricing in a 25bps rate cut as early as September.
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Over the past 120 days, the US has concluded only eight
tfrade agreements. Based on effective tariff rates by country,
it appears these will ultimately settle at lower levels than
initially feared. This shift in expectations has contributed to a
broad-based "risk-on" rally observed from June through July.
However, as always, the real test lies in the implementation
details.
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Tariffs Are Here. Inflation Isnt, Yet.

So far, the inflationary impact of taritts has been muted.
Core PCE inflation remains elevated but has yet to show a
significant jump. One plausible reason is that companies
pre-emptively stockpiled inventory earlier in the year,
buttering against tariff exposure. As inventory levels deplete
in the second half of the year, uncertainty looms as to
whether businesses will pass on rising costs to consumers.
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This document contains material based on publicly-available information. Although reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this document, Raffles Family Office Pte. Ltd.,
Raffles Assets Management (HK| Co. Limited and such authors (collectively the “Issuers”) make no representation or warranty as to, neither has it independently verified, the accuracy or completeness of such information (including any
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and may be subject to change without nofice.
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trading and trading in leveraged products). Investments involve risks. The prices of investment products may fluctuate and sometimes dramatically. The price of an investment product may move up or down, and may become valueless.
It is as likely that losses will be incurred rather than profit made as a result of buying and selling investment products. Nothing in this document constitutes personalised accounting, legal, regulatory, tax, financial or other advice that
regards the personal circumstances of a particular recipient. You should seek your financial, legal, tax or other professional adviser to understand the risks involved and whether it is appropriate for you to assume such risks before
investing in any product.
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Structured Product’s terms can be complex. Structured Product is speculative product and usually does not have secondary market available. It carries a high level of risk and may not be suitable for all investors. In the worst case,
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to assume the risk associated with it. Investors are recommended to seek independent and professional advice before making any decision regarding structured products.
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related product. Digital asset investments have been subject to significant price volatility. The values of the digital assets may fluctuate significantly over a short period of time. The volatile and unpredictable fluctuations in price may
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risks associated with digital assefs is non-exhaustive. Investors should seek professional and expert advice before assessing investment in digital assets. Investors should be prepared to lose part of, or even their entire investment.

Any description of investment products is qualified in its entirety by the terms and conditions of the investment product and if applicable, the prospectus or constituting document of the investment product.

Valuation: Product valuations in this document are only indicative and do not represent the terms on which new products may be entered into, or existing products may be liquidated or unwound, which could be less favourable than
the valuations indicated herein. These valuations may vary significantly from those available from other sources as different parties may use different assumptions, risks and methods.

No liability: To the fullest extent permitted under applicable laws and regulations, the Issuers and their affiliates shall not be lisble for any loss or damage howsoever arising as a result of any person acting or refraining from acting in
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